
MARK E CHADWICK * 
MICHAELS GREEN 
KATHLEEN DELA NE Y WINGER 
EVELYN PATRICK BOSS ** 
LAURA P CHIASSON 

** Also Adiriitted in Washington State 

MICHAEL M RACY (NON-LAWYER) 
GOVERNMENT R ELA TlONS DIRECTOR 
DZRECTLZNE (520) 906-4646 

MEREDITH LEYVA (NON-LA WYER) 
PUBLIC RELATIONS MANAGEMENT 

* Also Admi fted in Colorado 

November 20,2002 

Colleen Ryan, Supervisor 
Document Control 
Arizona Corporation Commission 
1200 W. Washington 
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PHOENIX APPOINTMENT ADDRESS OF COUNSEL 
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5225 N CENTRAL 

PHOENIX, ARIZONA 85012-1452 
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SUITE 235 LIZA'RRAGA, ROBLES, TAPIA Y CABRERA s c. 

NOV 2 0 2002 

Re: Docket Nos. E-00000A-02-005 1; E-01345A-01-0822; E-00000A-01-0630; E- 

In the matter of Application of Tucson Electric Co., et. a1 
01 933A-02-0069 

Dear Ms. Ryan: 

Enclosed for filing in the above-captioned proceeding are the original and nineteen (1 9) copies of 
the Summary of the Testimony of E. Douglas Mitchell on Behalf of Sempra Energy Resources and 
an original and nineteen (19) copies of the Notice of Filing of Testimony. Also enclosed are two 
additional copies of each document to be conformed and returned to our office. 

Please let me know if you have any questions, and thank you for your assistance. 

Sincerely, 

Lawrence V. Robertson, Jr. 

LVR:cl 
enclosures 

http://MungerChadwick.com
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~~~~ 

WILLIAM A. MUNDELL 
Chairman 

Commissioner 

Commissioner 

JIM IRVIN 

MARC SPITZER 

NOV 2 0 2002 

IN THE MATTER OF THE GENERIC 
PROCEEDINGS CONCERNING 
ELECTRIC RESTRUCTURING ISSUES. 

IN THE MATTER OF ARIZONA PUBLIC 
SERVICE COMPANY'S REQUEST FOR 
A VARIANCE OF CERTAIN 
REQUIREMENTS OF A.A.C. R14-22-1606. 

IN THE MATTER OF THE GENERIC 
PROCEEDING CONCERNING THE 
ARIZONA INDEPENDENT 
SCHEDULING ADMINISTRATOR. 

IN THE MATTER OF TUCSON 
ELECTRIC POWER COMPANY'S 
APPLICATION FOR A VARIANCE OF 
CERTAIN ELECTRIC COMPETITION 
RULES COMPLIANCE DATES. 

Docket No. E-00000A-02-005 1 

Docket No. E-01345A-01-0822 

Docket No. E-00000A-01-0630 

Docket No. E-O1933A-02-0069 

SUMMARY OF THE TESTIMONY OF 

E. DOUGLAS MITCHELL 

ON BEHALF OF 
SEMPRA ENERGY RESOURCES 
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According to Staffs October 25, 2002 Report on Track B: Competitive Solicitation, and 

the Commission’s Order No. 65 154, the amount of capacity acquired through competitive 

solicitation should be a minimum of each IOU’s forecasted unmet need for at least the next three 

years. Sound resource planning suggests that the maximum level of capacity acquired should be 

limited only by economic considerations. In other words, the utilities should expand their 

proposed solicitations to include the competitive procurement of energy when it is available on 

the open market at a price lower than the utility’s cost to generate its own power. There are 

many indicators that suggest now is a particularly good time for a competitive solicitation, from 

the perspective of consumers, and the solicitation should be designed and implemented in such a 

way as to maximize the consumer benefits. 

Staffs proposal for bid evaluation, however, does not go far enough in specifying what is 

needed to produce optimum results. The one and only way to determine the value of an offer is 

to evaluate it within the context of the fully integrated generation operating system. This 

includes the dual considerations of: (1) providing reliable power, and (2) achieving the lowest 

cost possible. Evaluating these dual considerations also requires a solicitation for more than just 

the three types of products specified by Arizona Public Service. It also includes an analysis of 

price risk and volatility risk. Modifying the evaluation process to produce optimum results 

would require a longer time (approximately six weeks total) for implementation of the 

solicitation than the proposed schedule allows. 

Over-reliance on economy energy purchases to meet energy demand seems a particularly 

bad idea, especially when so much new generation will be available to sell into Arizona markets 

in the next few years. 
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Respectfully submitted this d G  day of November, 2002. 

MUNGER CHADWICK, P.L.C. 

Lawrence V. Robertson, Jr. 
Attorneys for Sempra Energy Resources 

and 

Theodore E. Roberts 
Sempra Energy Resources 
101 Ash Street, HQ 12-B 
San Diego, California 92101-3017 

Attorneys for Sempra Energy Resources 

Copy of the Summary of the Testimony 
of E. Douglas Mitchell was filed 
t h i s d a a y  of November, 2002 
with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY delivered via email this 8 day of 
November, 2002 to: 

e' 
Lyn Farmer 
Chief Administrative Law Judge 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, Arizona 

Chris Kempley 
Chief Counsel 
ARIZONA COW ORATION COMMISSION 
1200 West Washington 
Phoenix, Arizona 



Ernest Johnson 
Utilities Director 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, Arizona 

Scott S. Wakefield 
RUCO 
2828 N. Central Ave., Ste. 1200 
Phoenix, AZ 85004 
Greg Patterson 
245 West Roosevelt 
Phoenix, AZ 85003 
Arizona Competitive Power Alliance 

Walter W. Meek, President 
Arizona Utility Investors Association 
2100 N. Central Ave., Ste. 210 
Phoenix, AZ 85004 

Roger K. Ferland 
QUARLES & BRADY STREICH LANG, LLP 
Renaissance One 
Two North Central 
Phoenix, Arizona 85004-2391 
PG&E National Energy Group 

Steven J. Duffy 
RIDGE & ISAACSON 
3101 N. Central Ave., Ste. 1090 
Phoenix, AZ 85012 

Steve Lavigne 
Director of Regulatory Affairs 
Duke Energy 
4 Triad Center, Ste. 1000 
Salt Lake City, UT 84180 

Robert S. Lynch 
Arizona Transmission Dependent Utility Group 
340 E. Palm Lane, Ste. 140 
Phoenix, AZ 85004-4529 
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Dennis L. Delaney 
KR Saline & Associates 
160 N. Pasadena, Ste. 101 
Mesa, AZ 85201-6764 

Thomas L. Mumaw 
Senior Attorney 
Pinnacle West Capital Corporation 
P.O. Box 53999 MS 8695 
Phoenix, Arizona 85072-3999 

Michael L. Kurtz 
BORHM, KURTZ & LOWRY 
36 E. Seventh Street, Ste. 21 10 
Cincinnati, OH 45202 

C. Webb Crockett 
Jay L. Shapiro 
FENNEMORE CRAIG 
3003 North Central Avenue 
Suite 2600 
Phoenix. Arizona 85012-2913 

Larry F. Eisenstat 
Frederick D. Ochsenhirt 
DICKSTEIN SHAPIRO MORIN & OSHINSKY LLP 
2101 L Street, NW 
Washington, DC 20037 

Karen L. Peters 
Squire Snaders & Dempsey, LLP 
40 N. Central Suite 2700 
Phoenix, Arizona 85004-4440 

Paul R. Michaud 
Martinez & Curtis, P.C 
2712 N. Seventh St. 
Phoenix, Arizona 85006-1003 


